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         CHAIRMAN REPORTS SMOOTH TRANSITION FOR OIL AND GAS 

Chairman James J. Hoecker of the Federal Energy Regulatory Commission reports
that the Y2K rollover did not affect the nation's oil, petroleum products and natural gas
industries, thanks to more than $2 billion spent to address Y2K concerns domestically
and internationally.  Accordingly, energy consumers were not inconvenienced by the
rollover.

 Computer glitches, including problems with embedded chips or business systems,
could have affected production or delivery of heating oil, gasoline, natural gas, or
propane.  Fuel shortages could have led to activating the nation's Strategic Petroleum
Reserve.  Public apprehension about the possibility of gasoline shortages could have
created gas lines or unsafe storage of dangerous fuels.  No such threats to service
reliability materialized.  There were ample supplies of gasoline.  Homes and businesses
were warm.  Warm weather also lessened demands on heating oil inventories.

"Ironically, the Y2K effort is now a victim of its success.  Suddenly the big issue
is whether the investment by government and industry was necessary," stated Chairman
Hoecker.  "We can point proudly to the small number and insignificance of Y2K
problems, to be sure.  But, I would also point out that the national Y2K effort raised the
nation's overall level of emergency preparedness, created an unprecedented inventory of
commercial and industrial business systems and computerized assets, and replaced or
updated substantial amounts of equipment.  Perhaps most important, it demonstrated how
well government and industry can collaborate to solve problems.  In other words, benefits
will continue flowing from our Y2K work in the long run."

R-00-1                                                –more–



                                                                  (2)

Chairman Hoecker led the Oil and Gas Sector Working Group of the President's
Council on Year 2000 Conversion.   The group, which consists of 12 federal agencies and
27 industry groups, served as a valuable forum to survey the two industries on Y2K
readiness, facilitate information sharing, and provide timely information to the White
House Information Coordination Center.  Special recognition goes to the Working
Group's umbrella trade associations, including Kendra Martin of the American Petroleum
Institute, Gary Gardner of the American Gas Association, and John Ams of the Interstate
Natural Gas Association of America.

Commented Chairman Hoecker:  "I am very pleased that the international crude oil
and liquid natural gas supply chain remained unbroken by the Y2K bug and that our
domestic oil and natural gas industries provided service reliably and without serious
interruption as the rollover occurred.  It turns out that Y2K was very susceptible to
market solutions.  Industries were highly motivated by their own interests to expend
resources to ensure that computer glitches cost them no customers or good will.  In
addition to FERC staff, all oil and natural gas sectors worked hard to prevent
problems–not an easy job when nearly 200,000 separate business establishments are
involved.  The support of Rick Richard (Columbia Energy), Red Cavaney (American
Petroleum Institute), Jerry Halvorsen (Interstate Natural Gas Association of America),
David Parker (American Gas Association), Skip Horvath (Natural Gas Supply
Association), and Bob Cave (American Public Power Association) was especially
helpful."

 Chairman Hoecker also reported that the Commission is operating normally.
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